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That a Bntish loan of $1250,000,-
000 was placed la this country last
week without in the least disturb-

ing thc ease of the monoy market is

simply an incomparahle fact. We
have nothing in our expencnoo by
which to Fcale it. Thc incident of
placing on one day of thc same w.vk
a commercial credit of S'JO.000,000
to the account of Freneh borrowers
was treated with mild interest. Is
it that we are richer than wc knew
and may lend enormous flUBfl to a!'
tlie world without in the least feel
ing it, whereas before we had been
borrowers only? It is partly that
We were mueh stronper than we

knew in eeonomic and financial re¬

sources to begin with, but in a man¬

ner not elearly or detinitely realizcd
the war trade has financed itself.

Europe has sent to this country
since the war bepan an amount of
pold which. used as the basis of ex-

pendinp bank credit, is more than
enouph to carry twice over aJl the

foreipn loans that have been placed
here. Accretions from abroad to

this eountry's stock of pold coin and
bullion since Aupust 1, 1914, have
amounted, let us ra\. '" 666 million
dollars. A dollar of pold in a bank's
reeerve may bfl thc basis ot nee to

eipht dollars of credit. without re-

course to facilities of the Federal
Keserve Rank system. The number
of times a pold dollar may be multi-
plied in credii rises to ten or more

if you carry it throuph the private
bankinp system and then throutrh
the Federal Keserve system to the

extreme possibility. But that in-
volves for the present a pood deal of

theory. Let us assume that in direc:

praetiee a pold dollar in bank re¬

serves may be mukiplied five times
in credit. That is ro...-.-rvat i\c.

Then. by adding $665,000,000 of gold
to the eonntry'fl st»>ck of monetary
metal. you have inereased the lcnd-

ing power of the banks directly to

the extent of |3,315,000,000. Tl.e

apprepate of foreipn loans placed in
this country since tho war bepai. la,
say, 11,600,000,000. That includes
the loans of all foreipn count rie-.

belliperent and neutral. Therefore
the increase in the lending power of
American banks by reason of the
pold received from Europe is more

than twice the apprepate of all the

foreipn loans placed jn this country
since tbe bepinninp of tiie war. lt
i.s nearly enouph to eover not only
the total of foreipn loans, but also
the total of American securities re*

purchased from F^uropean holdera
estimated at $2,000,000,000. When
you think of it in this wa\, and when
you add to the inereased leading pow-
er of the banks that came from thfl
accretions of foreipn pold the further
increase, besides, which came sud¬

denly at the end of 1914 with tbe
advent of the Federal Keserve Bank
system, you have the full cxplana-
tion. This is credit expansion at a

rate unparalleled in financial pho-
nomena. We are not at the end of it

yet. Already it i.s beginning totake
the fo'_*m of inflation, as witness the
rise ir prices. The inflation so mueh
spoken of is not in circulatinp
money, but in credit.

This is what happens. Great Brit-
ain to buy poods must have credit.
She arranpes with a Wall Street

syndicate to float a loan. The syn¬
dicate borrows credit at the banks
with which to carry the loan until
it can be sold to investors. The
credit borrowed by tbe synd'.cate is

placed to the order of Great Britain.
Then the contracts for poods are let
to the manufacturers, who borrow
credit at the bank with which to

buy raw materials, to ercct new fac¬
tories, perhaps, and to meet their
payrolls. When the poods are tin-
ised they are delivered to Great
Britain's apents, who pay for them
with checks on the credit which the
loan syndicate placed to Great Brit¬
ain's order. The manufacturers re-

deposit these checks with the banks.
In the mean time, the loan syndicate,
if it has sold the British loan to the
investinp public, deposits the pub¬
lic's checks in the banks where it
borrowed the credit at first, and its

indebtedness is caneelled. These
have been principally bookkeepni"
transactions. Very little of all this
credit borrowed, reborrowed and
paid off again has ever taken the
form of currency.perhaps none at

all save what went Into payrolls.
The net result of it all is that Great
Britain gets the poods and the in¬
vestors hold her promise to pay for
them at some future time. The in-.
vestinp public is a vapue and in-
deflnite body. it la everybody. it!
includes members of the oripuial
loan syi.du-ate. the banker- a- p r

sons. the manufacturers. the sellers
of raw materials, the contractors!
who put up the factorifle m which
the war goods are produced, and j

even the wape earners who invest
a portion of their wapes in insur¬

ance policies or make deposits in

savinps banks, for the insurance

companies and savinps banks are in-

stitutions that invest the people'*
money, even in war loans. It is a

kind of endless circulation, which

poes on and on, so lonp as the credit
is available. And credit. in the last

word, is but the confidence of every
body that everybody else will pay.

This country is now in possession
of .'.() per cent of the world's whole
monetary stock of pold. Itfl hold-

ingfl are more than those of Eng¬
land, Kranee, Germany and Russia
all combined. lt is an Incredible fact.
One hundred million people with al¬

ready nearly fl third of all the money

gold there is, and still gaining it

steadily! The consequences are be-;

yond imapination. They may be not

at all what we like to think they
should be. Gold, after all, is not
wealth. Wealth is in poods and in
the power to produce them. It is in
the prcropatives of exchanpe. It is
in control of the sources of raw ma¬

terial and in jurisdiction over the
means of distribution. Gold is Inr
a token. Man is yet enslaved to

tokens. This one of pold will come

out of the war mueh the worse for

usape.

Most people would think that you
could not have too mueh pold. But
you could. You mipht have more
than you could spend, and that
would be too mueh, for except Bfl I

metal that lends itself beautifully
to the jeweller's craft pold has no

value in itself, and is desired only
token that may be flxchanged

for poods. Scandinavia has tOO
mueh pold, h.-cause the oelliperents
havfl been taking her poods in ex¬

chanpe for gold, until there is an

<>* erabnndance of pold and a aearcity
of poods. .Denmark, for this rea¬

son, has actually demonetized pold,
in order to indiice her cu.-torners to

exchange leaa gold and more gooda
for the thinps they buy from her.
Sweden is in fl like dilemma. Ho__
banks are bulpinp with pold, and
she requires no more of it. She. too.

wantfl in exchange for her commodi¬
ties less of that. precious metal and
more of the poods that people con-

Bume. This is a thing economistfl
had been sayinp for years. It was

hard for the average person to un¬

derstand. This country now is un-

der the delusion that it is propress-
inp in wealth by the simple fact of
adding rapidly to itfl store of pold,
but really it is not so. There is B

point beyond whieh it would be dnn-

geroilfl to increase our holdinps of
gold. Fancy <"ir having threc-quar-
tera or nine-tenthi or all of the pold
in the world. What would happen?
The rest of the world would bfl rery
likely to demonotiz" gold, Bfl Scan¬
dinavia is beginning te do, and for
the country that had all the pold
that would be a financial calamity.

Ripe Ones First.
Industrial literature will bo long

indebted to Mr. Robert B. Porter,
seeretary of the Trust and Deposit
Company of Onondaga, N. V., for
what the social flcientist would call
an "intensive survey" of the effed
of war trade upon the activities and
fortunes (one could wish a'so the
manners) of a typical American
manufaeturinp city. The article ap
neared in "Moody's Magazine." The
place surveyed ifl Syracuse. Every
romantic narrative should begin
with a few simple stati.-tics. This
one does. The increase in pay roll..
hai been 60 per cent. The increase
in the number of men employed has
been 40 per cent. The relation is
important. not to say illuminating.
"The conflict abroad," i-ays the

writer. "affected several Svracuse
eoncerns by CUtting off their cus-

tomary sources of raw material."
The shoe industry, for instance, wa

badly hit, because 76 per cent of the
calfskin used in this country for
makinp shoes had been under normal
conditions supplied by Germany.
France, Russia and the Balkan
States. This was a very important
matter, because half of all American
,-hoes are built in part of calfskir.-.
Mereover, the shoe industry had
been wholly dependent upon (ier¬
many for the dyes used in colorinp
leather. That was not the worst
The supply of sole leather from Ar-
gentina was interfered with at. first,
owing to the paralysis of credit and
trade. That is the end of that. How
it was solved is left to be inferred
You do not hear of it again until

you come to that part of the narra¬

tive which tellfl of what Syraeu-e
ifl doing with new trade opportuni-
ties in the outside world. The A. E.
Nettleton Compaay is found nwding
representatives to South Ameriea to

open a market for Syracuse shoc<-.
The obstacles were not what you
think they were.that is, not the lack
of calfskins, or of (.'crman dyc3, hut
pf transportation and credit; and
these difliculties have heen already so

larpely overt*i>nio that the shoe plant*
are runninp full time and sendin*?
their products everywhere.
The Will & Baumer (ompany

made candles for American con

sumption and imported thc wickr
from (iermany. The war cut off the
wicks. also thc supply of crude
plycerinc, stearic acid and other ma

terials. But what happened? Can
dlcs had to have wicks. so now wicks
of tho very best <|iiality are made
in thi* country, stearic acid is pro¬
duced at home, as it oupht to he, so

that "as ¦ result of the war South
America. and particularly the Ar-

pentinc KopuUie, is lookinp to Syra
cuse 01 a source of supply for church
and other candles." That is not the
end of candles. They are a very im¬

portant commodity in this electric-
litrhted world still. On account of
the war "tbe Standard OU <'(>m

pany," says the writer, "has extend
ed Itfl candle industry to China by
estahlishinp a plant there, and thfl
Will & Baumer Company has heen
ealled upon to supply a larpe part
of the stearic acid used at that
plant."
The M.-rrell-Snule Company's sup¬

ply of Creek currants was cut off.

NofT it uses American currants, and
probably reprets ever havinp use*l
any ether. That ifl a small matter.

Thirteen years flgo thfl Scmet-S .Ivay
Company erected ¦ plant for the
manufacture of synthetic carholic.
acid. Thc process was successful.
bai foreipn carbolic B»cid was

"dumped" into this country at prices
so low that nobody could compete
with it, and fhe synthetic plant stood
u ¦ nonumenl to ¦ beautiful idea.
Now look! The plant, remodelled at

a cost oi 1100.000, Ia running taren
ty-four houra a day and pays "un¬
usual wapes." The same companv
has spent more than thrce-quart'!-.
rf a million dollars on other plants
to produce picric and nitric acids.
To take a lonp leap, there ifl the
typewriter industry. Who COUld
have dreamed that anythmp short
nf ruin would happen to itl But
such ifl the demand for typewriters
in Europe, from Ruisin, from Eng¬
land, from FranCfl and from news¬

paper correspondenta on the Aeldfl
uf battle, that the typewriter plants
are swamped with buflln., except
where they have been Mrned into

pear factoriflfl, as at least one wa'.

Gean ar< rery profitable merchai
dise evidently. Thfl I.efever Arms
Company Btopped makinp ann.' and
went to making geara. That was

stranpe. But these are stranpe
times. Who would have thoupht of
a war boom in pottery? That hap-
p.-ned. "Syracuse poitery," says the
writer, "exrels that manufactured
in any other section of the country
because of its hiphly individual
type." It had never been properly
appreciated. A preat many people
for Bnobbiafa or other reasons, pre¬
ferred the imported stuff, but now

that il no lonper in competition with
the Syracuse product, which should
make thifl country "independent of
Europe for itl suppry of hiph gradfl
china." The Globfl Malleable Iron

Company has expanded its floor
space 160 per cent. "as a result of
beinp unable to fill the avaianche
of orders thrust upon it." It has
had to take in its salesmen. They
were sellinp too much. This com¬

pany makea forged motor truck
parts, malleable castingfl and an-

nealinp pots. Companies makinp
parta, differentials. fly flrheelfl.

eylinden, gears, etc. and motor
truckfl have simply been worked ofl
tr.eir feet. Th< y cannot build new

concrete buildinps fast enouph t<<

keep up with their business. One
motor truck company t.ried to ir
foreipn ordera, No use. ..its bu.-i-

nesi bai been iwept alonp," aml has
increased 218 per cent, perforce.1
The tale could go OH and on. It can-

..p without thfl war boom in
sanitary clothei pressing machinery.
The only ex. lanation of this is

"large foreigi hu.-ine.-.-." In a-y
case, it is real, becau.-e a new $100,-
000 eoncretfl building ii poinp up.
That is evidence enouph.

There comei at the end a moral.
Yoil do with it what y<>u like. "In
order to make permanent the rap¬
idly expanding market-," says Mr.
Porter, "local manufacturers will
find timely assistance by, tirst,
watchinp out for the danper of over-

expandinp manufacturinp facilities;
second, breakinp up the market into
definite, detailed opportunities;
third. pickinp out from amonp those
opportunities those that can be sold
with the least effort and to the preat-
cst advantape.shake the tree foi
the ripe ones first, in other wflrds,
before you try to climb for the
others; fourth, analyzinp the spe-
cific requirements of each one of
these opportunities; and fifth, fittin"
the advantapeous qualities of thc
product to the requirements." After
thil he talks of the tree it.-el.', >o-

hc'tously. The tree il more impor¬
tant than the fruit of one exception¬
al season.

To Look Within
If After the War There Is Nothing Else,

Our Neglected Domestic Possibilities
Are Boundless.

By ARCHER WALL DOUGLAS-

St, Louis, Auguat 26.
Tho part which foreign trade plays

in our unprccedentcd prosperity has of

latfl become thr subject of politieal
controversy, with the usual display of

partlsan bias, thc usual statements of

half truthi nnd the usual employment
of partial and superfkial statistics. In

such matters, as in all things relat-

inc to their ealling, politieal writcrs

nnd trpeakors hnve ever and principally
in mind the effect of their statement**

upon the voters. So the sineere stu¬

dent of eeonomic questions is apt to

exclaim with Mereutio, "A plague on

both your house*-."
The subject, however, is one of grave

general moment, since upon the true

nature of the situation depends thc

continuanee of our present commercial
aetivity. Wfl can only conjecture what

will be our business reactions to penco
in Kurope. None the less is the land

foll of prophets, giving out as many

diverse forecasts as to what the cessa-

tion of tho Kuropean war will mean to

r ur commercial life, as did those would
be ancient seers in the most troublous

days of Israel. All these things may

bfl interesting mental exereises, but

they have no further value thnn this.

as any examination of their diametn-

eally opposito nrguments and con-

elvfllOBfl ensily dii-close.
No Analory.

Roth preccdent and analogy are lack-

lag ;r the business future which lies

immediately ahead of us, but an im¬

partial and careful study of existing;
fundsmenta! conditions may give us

sorre conception and understandinp; of

th<> strength and weakness of the

pn BflBt situation. The Immediate and
eaBtiaa.Bg effort of war orders upon
the manufacturing business is ap-

parcnt enough, and it is equaily ap-

parent that w]th the coming of peare
this business will come to a sudden
end. This naturally menns a rn.lical
a.lj'istment Ib many BBBflflfl of the

present situation. more particularly in

that section of the country lying east
of thr Appalachian Ranges and north
of the Potomac River. The most

troublesome readjustment will be that
of labor, and no one can foretell what

this may mean. All the arguments
an<I dlscussior.s on this subject ignore
entirely the obvious and farreaching

import of the following facts in rela-

t.nn to domesttc demand.
International Labor.

The two great difficulties now in

p.-tting orders filled promptly for home
wants aro the inability of the manu-

raeteren tfl securc adequate raw and
Aaiahfld materials and a general short¬

age in labor in practically ali manu¬

facturing sections. Judging from the

exceeding!)' small proportion of ex¬

ports to domestic commerce it sorm**

likely that such unemployment as ro-

Bflltfl from a flBSflatiOB of war orders

will be readily absorbed by thc general
labor shortage now existing, thoefgh
BOt at the high BCBlflfl of WBgflfl whiea
such labor ifl now securing. The fear

that thc labor marka will bfl A*

noralisfld bj a flood of .BMBlgratioa
froai Kurope immediately followiag
the conclusion of host.liiies ifl not one

justified by experienee. Whether we

wil! eoafreat such an invasion Ifl a

mere matter of opinion, but past h.s-

tory indicates that the ebb and flow

ot emigration is largely automatically
determined b> the condition of com¬

mercial affairs in this country. K.ni-
grants come in hordes when emrioy-
nient ifl to be had, and mostly they
stay away, and even return hema IB
larga numbers when unemployment is
riffl. Darfag all these jreara thia great
infux has signally failed either to re-

dae« ti. (flBfliml average wages of
laboi er to prerant them from steadily
riaing. Many entf>rpnses, now r_-

tarded or aiaa held in abayaaefl be-
of inability to procure the needed

material, will probably be resumed,
lily ns the general price of com-

moditlflfl arill recede from that ab-

rnrmally bigfc 'evei which exists to-

day. A forfltflfltfl of this is seen in the
BBfl m lead and zinc which

lOBtewhsl curtailed mining opera¬
tions in these metals, and yet which
bara not to any approciable extent

1 the demand for tho many

articles into which thfl prices of spelter
and pig lead enter ns important
factora.

Pricefl Now and After.
!n general. dechning prices are ac-

liad by an equaily declining de-
naand flnd foi two reasons. Prices da-

effect und not a cause of
llliag off in demand, and the

natural conservatism of the buyer
purchases until he is satisfied

that the bottom ha.. been reached. To¬
day in the commercial world the in-
evitably coming lower range of prices
m most commodities has already
largely been discounted by a policy of

purchasing which is entirely devoid of

speculation and seeks to satisfy only
immediate needs.
The present high prices of com¬

modities are both abnormal and un-

hcalthy, and they bear heavily upon
the general public. A recession to a

lower and more normal level will be
most beneficial to the great mass of
con-urr.ers, despite the reduetion in
pru.its to a comparatively few pro-
ducers and lower wages to certain
flfl.flfl of labor. One of the mosl
significant features of the situation is
that even the present high level of

prices has so far failed to check con-

sumption rave in a limited degree.
This is not ao much an indication of
extravagance, as is constantly and su-

perficially assumerl, but rather of

greatly increased purchasinp power
amonp tho masscs. The probable effect
of peace in Europe upon the prices of
foodstuffs in this country i.s a far-
reachlnp and complicated matter which
in peneral receives but scant attention.
Throuphout thc preat wealth produc-
inp portlons of the country, the West
and the South, thc hiph prices of farin

products are the principal sustaining
props of prosperity, for thc farmer is

the preat purchasers in these scctions.

Food Will Fall.
It seems inevitable that peace will

ciuisp nn appreciuble decline in thc prices
of all prains, b. cause the wastc of war

will taaae, apricultural laborers now

scrvinp as soldiers will return to the
fields and what are believed to bfl the

stored-up reserves of Russian prain will
come on the market. The peneral effect
upon the farmer of low prices of his
products is to curtail hoth his purehas-
inp power and inclination. There must

be a sharp distinction made, however.
between the products which he raises

only to iiell and those which indirectly
form his source of revenue. Wheat is

distinctly a money crop. but thc preater
proportion of corn nnd oats are con-

sumed upon the farm, so tha* 'ht* prices
of these latter two preat stapleg are

r.ot really a matter of so preat moment

to the farmer as wheat, nor of cattie
and hops, which nre also important
sources of revenue. Thc effect of peace
will, therefore, tend to curtail demand
and purchasinp power in the preat
prain prowinp sections. The result,
however, wil! be far less, both in extent

and nature, than in the F.ast, where war

orders play so important a part. Farni-
inp is becominp more anti more ,1 many-
sided proposition, with a constantiy in
creasinp number of resourees, thus en-

ab'.inp the farmer to adapt himself more

rcadily than ever before to new condi¬
tions. Moreover, if the cominp of peace
reduces hi.-i profits in some directions it
will larpely inerease them in others.
The war hurts the fruit trade by prae¬
tieally stoppinp lnrpe exports in that
line. It put the cotton planter almost
out nf business for a twelve months by
cuttinp off the demand for nearly one-

half of his products. That peace would
benefit not only tl.ese but other preat
industries seems penerally lost sight of.
Peace will open up the phosphate mines
of Florida and pive employment to many
thousands of men. It will put new life
into the production of naval stores,
rosin, turpentine and the like. It wili
crowd the farreachir.p and important
himber business with orders because of
the renewal of export demand. The,
South, as a whole, will preatly prolit by
the endinp of the war.

Sentimental Factors.
It is assumed, with a fair depree of

probability, that the rehubilitation of
ruincd Europe will eall for much ma¬

terial from us, because wc are the only
source of supply. In such hopes ara

overlook a factor that may be of prcut
moment. Sentiment always plays an

importanf part irt cori.niercia! affairs.
In the reciprocity campaipn :n H»10 in
Caafldfl thc result was determined sole-
ly by the appeal to loyalty t>> the mother
country, althouph the point at issue
was purely economic. It was a question
of MBtinaBtsIlt** apainst common sense

and self-interest, and sentimentality
won decisively.

War, like misery, makes strange bed-
feilows. Thc warrinp nations of Eu¬
rope east aside the historic antapo-
ni«ms of centuries to join in a common

eaoaaf. They niMy eai ry this later into
their commereial relations. They buy
much from us now because they have
to. This may not be so true in the times
to come. We may tind then, as now, that
our dnmestie demand must be our chief
reliancc. Nor in doinp so shall we Ican
upon a broken reed. We shall undoubt¬
edly faee readjustments and realipn-
flMatfl in our future dealinps with Eu¬
rope. With the cessation of war ther'*
will inevitably be a hiatus in export
activities until the future beeomes de-
fined. Our reactions to this in domestic
business may bc a comparatively brief
period of waitinp and suspense. But we

need not let thc.se things trouble us.

Our Own Heritage.
There looms before us in our own

commerciial life something far preater
than Europe can bestow. Since 1907
there has heen no period of peneral
and fvtended development in our own

country, and, in the business parlance
of the day. it is about due. We are in
the way of solvinp many political and
economic problems which have ham-
pered our propres.-i Wc have a better
knowledge and understandmp of our al-
naoat incalculable resourees. Most of all,
there is a nation-wide auakening as to
thc nature and possibilities of apricult-
ure, that **r***>tflflt of all businesses. We
are alive to the real meaninp of prop-

H every phane of commereial and
industrial life. (ireat national move-
ments such as this are not flashes in
the pan, nor do they die a-borninp.
Tiie> blaflfl the way in something pro-
foundly better than we have ever
known.

Building;.
The inerease in building operationa

throuphout the country is havinp .

favorable effect on the lumber situa¬

tion. beinp reflected in a verv marked
improvement in the demand for build-
inp mjterial of all kinds. Drouth. cx-

ctssive rains and other causes have
hftel an unfavorable effect on the crop
situation, but the damape has not been
preat enouph to have any serioua ef¬
fect on the buyinp powers of the rural
population..Tha Southern Lumberrr.an.

PENETRATION
OF CANADA BY

OUR CAPITAL
Dominion Industries, Now
Occupied with War Or¬
ders, Are Indifferent.

i
By S. ROY WEAVER.

Toronto, August 27.
Canada'a war expenditure and the

obligations which the Dominion's psrr
in the conflict will entail mean that

the revenue rcquirements of the Do-
minion will necessitate a high tarifl
against imports. The present expec-
tatlen is that the Dominion, after the
wnr, will impose the highest tariff
against the productions of nations

which are now neutral of which the
United States is the most impor.ant.
A somewhat lower tariff will be in
force against imports from the coun-

tries which are rllied with (Jreat Bnt-
ain in.the present war. Commodities
produced in the empire will have a

preference and be subject to still
lower and the lowest tariff rates.

With the Canadian home market grow¬
ing, and with Canada's highest tariff
in force against imports from the
I'nited States, there will be increasing
inducement for American companies
which care for the Canadian business

to locate branch factories in the Do-
minion.

The New Policy.
If the new trade policy of the empire

be successfully put into effect -and
there is good reason to believe thnt it
will be all the markets of the empire
will diacriflaiaata, as regards customs

duties on imports, in favor of goods
predeead within the empire. The ex¬

tent of the preference is not yet de¬
cide!, but it will almost certainly a->-

ply to a wi.ie HUagfl of manufactur»d
articles.

The stro.igost opposition in Great
Britain to a proferential tariff has been
on the ground that it would involve

tazlag the workingman's food. Car.

ada's wheat is recognize.l as the best lll
the world. in regard to gluten quali¬
ties, and the Dominion may not clamor
for a preference for whoat because it
is not needed. But Canada wil! have
r.eod of a preference oti manufaetured
products. anrl in all probability will ge*.
it. American manufacturers. fher., wil!
be under n tariff handicap in comnetinf
in empire markets with manufacturing
plants in the empire. By esublishing
plants in Canada, these United States

interests will be able to enter the mar¬

kets of the empire on the most prefer-
entia! terms.

Taking Steps.
While the Canadian factories are en¬

gaged :n the produetion of munitions
flf war American manufacturers are

strengthening their grip on the Cana¬
dian market. Before the war imports
from the United States represented
about 64 pet cent of the total import"
of the Dominion. Now they represent
"1 par ent. Canada is buying from the
United Statea every day in the year
goods to the value of more than $1,-
200,000. Kliminating from considera¬
tion munitions of war, Canada is the
United States's best customer. This is
a market worth holding. and American
mariiifacturcrs to-day are studyine-
Canada and the outlook for trade afte*
the war.

Many Canadian factories are devot
irrg their entire capaeity to the produe¬
tion of war munitions, and have dis
continued their regular lines temporar
lly. Through force of circumstances,
including the labor shortage, they are

not retaining their hold on the domes-
tic market. Newspapers in the Do-
mir.ion rep-irt that there has not been
as mueh advert;s:ng by Canadian man-

i.faeturers this year as there was last
year. On thc other hand, Amcricar.
eempaaiea which advartiaad in Canada
laat year, with only one important ex-

ception, have greatly inereased their
advertising appropriations for thi.
country.

American Capital In.
The Canadian Manufacturers' Asso-

eiation in a memorial to the Dominion
government in Ifll stated: "It la
known that at the present time at least
200 United Statea manufacturing com¬

panies are operating branch factores
in Canada, representing an aggregate
investment of $226,000,000. For this
influx of capital, with all the bene.'its
actruir.g to the Dominion therefrom, w»

must thaak .'» tariff which made it
worth while for those who hoped to sell
us goods to come to this side of the
line to manufacture." The Hon. Ku-
gene Pofla, »f MflflBachBflflttfl, estimated
leveral years ago that approximately
$300,000,000 of American capital had
been sent to Canada to build up branch
industriee. The Toronto Harbor Corn-
niiaioaera, la the preface of a recnt
publication, report a mu.h larger num¬
ber of branch.-s ef United States com¬
panies, but placo a lower total valu"
upon them. The commissioners stata:
"In the last few years 102 manufactur¬
ers with headquarters in the United
States have established branches,
valued in the aggregate at $30,300,000,
in Toronto. In all, 535 such branches
have been established in Canada, 415
out of the total being in Ontario."
Taking the figures published by the
commissioners. the value of American
factories in Toronto represents about
17 per cent of the capital invested lajniatiufacturinj* plants in the city. These
facts indicate that American branch
factories are already an important
factor in the industrial life of Canada.
A number of new plants have bean
opened within the past few months, and
negotiations are pending for s'tes for
others. Moreover, important exten-
s.ons have been made, and are being
made. to American plants already e*-
tablished in Canada. New opportun'-Uflfl in the Dominion and new and
probably discriminating restrictions
on importations from the United States
are going to bring many more manu¬
facturing establishments north of tha
international boundarv.

From Trade
Journals

Either the bakera' convention at Salt
I.ak* City had a poor prett tftnl tt
tha newspapere of the country wilf9*j.
set out to make a hot weather atau-
tion out of the favor expressed by ta.
bakers for the ten-cent loaf of brtti,
However it happened or who***er va.
at fault, it is certain that all of tt.
big and little* editors and all of ta. |(L
and little leagues about th. c*ut»
were recently atirrcd to their iettta
or shallows, by what waa publidy tttx.
ed a* an intention to "doiible theprtc.
of bread." No such thing waa, »f
course, intended or even thought -*

What the bakera did, ard what tkey
should have done and should contiaa.
to do, was to favor the ir.-r-.a-j-..
use of the loaf of bread retailing »t
ten cents instead of twice the number
of loaves selling at five centf. Nota-
ing was said nor was anr action takta
havinp to do with the weipht or selliaf
price of either loaf The Northw.tt.m
Miller.

Steel Prices Touch the Farm.
In common with others, this journal

accepted the statement of "The Iroa
Trade Review" and "Tht- Iron Age" last
month that certain implement mann.
facturers had elosed contracts for ita.1
bars at 15 points off the market, or at
2.35c. This was denied at th. tima
by a number of implement manuft-t-
urers, and it is now admitted by "Tba
Review" that it was misinfor_*i
One producer already hr.s annoanced
nn inerease on bars of $2 a ton, bat
thc advance appears r.ot to hav. beea
pcnerally put into effect r-o far. How¬
ever, as the market now looks, th.it
appears to be little or no prospect af
any lower price, and dealers who hav.
been hopinp apainst hope for lower
prices for their 1017 farm equipmeat
will do wisely to forpet it, accept tht
inevitable and arranpe ther own sell¬
ing schedules accordinply Implement
r.nd Tractor Trad« Journa!

Refinaneing. Mexieo.
The r-uestio". of refinar.ring Mexieo is

at the present time eaus-np the Admin¬
istration mora real anxiety thaa any
other problem in connection -*;*h that
country. Committed to making the
Carran---. .,-ov*rnnicnt thr- rtal thinf, if
possible. the Adniniltration baa aa far
found it impoaaibla to t**l
tMaaata althti here or abroad ta con-

sider any loans that are no» aaearfll by
thc I'mted States. Bankers \-hent**-
proached have verv :>..- - aid tbat
taatbag a loan in Mexieo at thii tin*
would be a soeculation not warrant*4
by the existing conditions. And, un¬

less this povernment is ready to get
the money -or ( fllTsaSfl or. it? own

word, there will be little u*.- .' flol :.

inp the proposed border eoaf<
Thc laaktag tferld.

The Greatest Game.
Everythinp considered. the outlook

is good for the man who has some¬

thinp to sell. The trouble is that
the season has given some of us io

little that we don't stand tfl profit
much by it. Rut the total farm pro¬
duction for 1016 will moat likely bring
more than thc usual figure. so that
the averape farmer will come out about
as wei! as usual, or better, Which is

just about as comforting to the man

whose crop has burned up or been

daatroyed by Hessian fly a* th* faet
that there's lots of ice tt the North
Pole is to a man who is roastirg
with heat. Rut, unfortunately, it's the
way of farminp the fortune of thf

preatest pame on earth, which all who
play must accept. Journal of Agriealt-
ture.

Aversloni.
Retween those members of Congreaa

who desire to establish a consistent
system of emerpency taxation, ln th*
lipht of the European war, and tho*.
other members who scek only to pl*e*
the burden of taxation upon their pet
avt rsions such as the mininp inda.try.
for example there are atill slgns flf
discord in the I'nited States Senate. It
is requiring a littla time for th* Sana-
tors to pet their thinking capi .¦

straight. I'ndeniably lt conforms flfll
with human nature to impose disagrt*-
ablc burdens upon the other fell**-
Scapepoat philosophy has always b**a

popular. Accordinply. the majority !.

Conpress would like to make up th*

deticit ia Federal revenues at the *»-

pense of those communities and indof-
tries which belonp essentially to th*
Wflflt Copper and explosives are tw*

items in which the miners are esp*-

cially interested, but there is no nor*

reason for placing uiscriminatorv tamam
upon copper and explosives than therf
Ifl for overtaxing other exporta to th*

seat of foreipn warfare. How aboat
caddles and blanket*. cotton, barbed
wire aid canned meats? The Miniaf
American.

Sense of Duty.
Tha greater the opportunitie* th*

more diflicult does it become for huraaa
_.. v_.u. ----- .>* A-itv. B«-

MEETINGS._-
THE MIJfNBAPOI.Ih * ST. I.orW

KUI.Kii-.ll CO. ,,
Nttttea I* hereby ei»-ri «h«t purflu.ntw

th« Hy-I-awa of the Company lh« *."¦¦"

meeting »f the Biorkhold«ra of Tha mteme-

apolla anJ St Loula Rallroa.l Company. "

MlmiBBota an.l lowa. will b. h.l.l ln <**.

ome* of 'he Ci mi>an> In tha Cltj of M,r;.}
apolia. Mlnne.ola on Tu*a.l*y. '""'"h*r "T*.
13.16 at tv»fl.e od... k n,,.in, tot th* ***_[
poae of e>ctlne airectora and tha .r»nf.,
tion of auch oth'r bua.neaa aa may l.f»-"
MOM tattea the meeting ..
Th* tranafer hooka ..f the <-omt»an> "

be tUOti from twelve. o elork »«»" "Z
tamber : l»l*. unnl ton a'ataaU A *"»

Octob.r fth. l»lf. -»

NEWMAN ERB, rr**ld**»-
a n TwaaH «a-. ¦ »


